
                                                                 
 

 

Happy belated 4TH! It’s unfortunate that a holiday that normally brings us together as Americans seems to 

be highlighting our differences. These current challenges look like a real test for the good old U.S.A. and I 

suspect we’ll need to lean a little extra hard on the Constitution. Fortunately, it’s a pretty amazing document 

and has served us well. Meanwhile, the stock and bond markets (while volatile) have rallied back 

substantially from the record declines of the first quarter and the Dow Jones is now down only 10%1 through 

the second quarter. Your individualized report will be in the mail or available online shortly. 

 

Once again we are reminded of the difficulty in predicting short term market swings. Imagine on the last 

day of 2019 we were given a “crystal ball” alerting us of a collapsed economy, followed by a huge jump in 

unemployment as the result of a deadly virus. Selling everything and getting an extra big can to hold our 

money in the backyard would not have been an unnatural response. Of course we are always dealing with 

uncertainty when investing, but we definitely have an extra dollop lately. We’re doing our best to navigate 

these waters with a special focus on each of your unique needs and objectives. To be quite honest I worry 

a little that our “tool box” that has served us so well historically might need some updating. These times 

are particularly challenging and will require the best sound judgement we can muster. Someone mentioned 

to me their new asset allocation model is 70% stocks and 30% Alka Seltzer!  

 

As for our current thinking, I thought it might be best to just share some general bullet points: 

 

1. When the market first broke so severely in March, we felt that most clients’ time horizons and 

current cash balances were such that we could hold out for the eventual recovery. So far so good on that 

front, however, the other thing we had hoped for was to pick-up a few “bargains” on our wish list. We did 

a little buying and hopefully some upgrading, not a lot. I guess in most instances with earnings disappearing, 

we just thought extra caution was needed. We believe we’ll have opportunities over the next year or so to 

buy more cheaply. And if it really rains bargains, we hope to stand ready with buckets rather than thimbles. 

 

2. So why aren’t stocks in a free fall…are investors/speculators just crazy? We suspect the best 

answer to this revolves around the unprecedented stimulus the government has unleashed into the economy. 

But really, what choice do we have now? It wouldn’t be right not to try and help in unprecedented ways for 

these unprecedented times.  As you know the stimulus is coming in many versions, but the move by the 

Fed to drive interest rates to zero has made safer alternatives to stocks quite unattractive. I suspect this “no 

other alternative” reason for buying equites will eventually run out of steam. The size of the government 

stimulus and the breadth is almost unfathomable. To think that the Fed is now buying junk bonds and 

backing high risk loans probably makes our long term future even more uncertain. Now is probably a good 

time to explain to our kids and grandkids the forgotten concept of a “rainy day fund.” Because sometimes 

it really pours!  We could certainly be wrong, but we aren’t averse to holding some very low yielding cash 

or bond “rainy day funds” as long as they are high quality and ultra-safe. Again “margin of safety.” 

 

3. The quarantine seems to have turbo charged a trend that has been building steam over these last 

several years. Much of the market strength can be attributed to the rally in a very narrow group of 

companies. No surprise here, as Amazon, Facebook, Google and Netflix seem perfectly suited for our brave 

new world. In addition to these well-established names, we have some new entrants like Zoom, which have 

rocketed to rare air. Zoom is currently being valued at $76 Billion2. For this amount, you could own all of 

Ford2, Ebay2 and Smuckers2 combined. Or you could buy almost all of Clorox2 and Colgate2. This looks 

kind of aggressive to us but once again, we’re working hard to keep open minds. Better to think correctly 

than to always think conventionally. I don’t see us charging into these new enterprises in any significant 

way. Instead, we’re attempting to find the more established companies who are positioned well to maneuver 



in this new environment. Selling picks, shovels and Levi’s to the California Gold Rushers worked far better 

than most gold stakes ever did. So we just need to figure out the equivalent of today’s Levi’s! 

 

And speaking of challenges, on a personal note, I recently went to the ER with what I thought was a 

torn chest muscle and a few days later discovered some kidney issues. After an incredibly healthy 62 years, 

I’m now learning a lot more about the health care system which will certainly make me more empathetic 

to those of you with issues. It’s good to learn new things!  My meeting schedule will be reduced for the 

next several weeks and my focus will be primarily on portfolio management, but its business as usual if 

you need to reach me…just call or email.  

 

As you know we’re blessed with a wonderful team and they are fully capable of handling my schedule 

changes. In fact, Jennifer and Kelli are not hesitant to point out they are much more productive when I’m 

not nearby bothering them! Finally, most of you have now discovered that I am senior partner to Susan 

simply by age, she’s the real brains of the outfit. She took a great risk in leaving the practice of law, now 

ten years ago, and we’re all the better for it. It wasn’t easy to convince her to make the leap and the story 

of how it came together is kind of amusing. You might ask her about my savvy recruiting skills some time.  

 

So, in closing we think this ugly pandemic will be contained, people will go on with life and this great 

economic engine will eventually sputter and churn on at an even more pronounced pace of creative 

destruction. So, as I write this on the weekend of the 4th, I acknowledge our country has much room for 

improvement. But at our core, we’ve proven time and again that we are up for the challenge. I even have 

faith that I’ll eventually work through the pallets of emergency Oreo cookies, peanut M&Ms and toilet 

paper stocked high in my garage! 

 

Sincerely, 

 

 
 

Russ 

Sr. Vice President/Financial Advisor 

 

 

P.S.  

We apologize for filling your mailboxes with lots of paper related to the money market and Regulation Best 

Interest mailings.  It’s my opinion that our industry would be toward the top of the list for most regulations! 

In general, please note that this information doesn’t change our current services, fees, investments, or other 

significant aspects of our relationship.  If you have any questions, please don’t hesitate to contact me, Russ, 

Jennifer or Kelli. 

 

Thanks and enjoy the rest of the summer, 

 

 
 

Susan 

Associate Financial Advisor 

 

1-https://bigcharts.marketwatch.com 

2-https://finance.yahoo.com/quote 


